
VEHICLE LOAN AGREEMENT
This Vehicle Loan Agreement (“Agreement”) is made this _______ day of _____, 2013, between the Deptford Township Fire District #1 (“Lender”) and the Pennsville Fire Department (“Borrower”) (collectively, “the parties”).  
The parties agree as follows:

1. Loan of Vehicle.  Lender agrees to loan Borrower a fire vehicle, Reserve Engine No. 924 (“the Vehicle”), for the duration of this Agreement per the terms and conditions contained herein.   
2. Term.  The term of this Agreement will begin on the date set forth above and shall remain in effect for sixty (60) days or until terminated by either party upon ten (10) days prior written notice to the other party.  The term of this Agreement may be extended upon mutual written agreement of the parties.  

3. Payment.  Borrower shall pay to Lender the sum of $1.00 for the use of the Vehicle during the term of this Agreement.  
4. Title to Vehicle.  Title to the Vehicle loaned under this Agreement shall not pass to Borrower.  
5. Vehicle Use and Drivers.  Borrower shall use the Vehicle only in the normal and ordinary course of its operations and in a careful, non-abusive manner, and not beyond its capacity, and Borrower shall not make any alterations to the Vehicle without Lender’s prior written consent.


From the time of delivery to Borrower of the Vehicle covered by this Agreement, Borrower shall have possession, control, supervision and use of the Vehicle until its return to Lender.  Borrower agrees that the Vehicle shall be operated by safe, qualified, properly licensed drivers, who shall conclusively be presumed to be Borrower’s agent, servant or employee only, and subject to its exclusive direction and control.  The Vehicle shall not be operated: (a) by a driver in possession of or under the influence of alcohol or any controlled drug, substance, or narcotic; (b) in a reckless or abusive manner; (c) off an improved road; (d) on an under-inflated tire; (e) improperly loaded or loaded beyond maximum weight; or (f) in violation of any applicable laws, ordinances, or rules; and Borrower shall protect, defend, indemnify and hold Lender harmless from and against all fines, claims, forfeitures, judgments, seizures, confiscations or penalties arising out of any such occurrence.  Borrower will be responsible for all expenses for removing or towing the Vehicle should it become disabled, mired, or snowbound.  Borrower agrees not to use or cause the Vehicle to be used for the transportation of hazardous materials as defined by regulations promulgated by the United States Department of Transportation, unless otherwise agreed to in writing by Lender, nor for any illegal purpose.  Borrower will cause the Vehicle to be stored in a safe location.  

Upon receipt of a written complaint from Lender specifying any reckless, careless or abusive handling by any driver of the Vehicle, Borrower shall prohibit the driver so identified from operating the Vehicle.  In the event that Borrower shall fail to do so or shall be prevented from so doing by any agreement with anyone on the driver’s behalf, Borrower shall reimburse Lender in full for any loss and expense incurred by Lender as a result of operation or use of the Vehicle by such driver; and Borrower shall protect, defend, indemnify and hold Lender and its members harmless from and against any costs, expenses or damages arising out of the operation of Vehicle by such driver.
6. Fuel.  Borrower will provide all fuel required for the operation of the Vehicle during the term of this Agreement and any extensions thereto.   
7. Maintenance and Repair.  Borrower agrees, at its own cost and expense to provide with respect to the Vehicle loaned: (a) all preventative maintenance, replacement parts, and repairs to keep the Vehicle in good repair and operating condition; (b) oil and lubricants necessary for the efficient operation of the Vehicle; (c) all necessary tires and tubes; (d) road service due to mechanical and tire failures; and (e) periodic exterior washing.  In the event the Vehicle shall be disabled for any reason, Borrower and/or its driver shall immediately notify Lender.  Borrower agrees that it will not cause or permit any person other than persons authorized by Lender to make any repairs or adjustments to the Vehicle, and shall abide by its directions concerning emergency repairs.  In the event the Vehicle is disabled due to mechanical or tire failure, Borrower shall, within a reasonable period of time, properly repair, or cause the repair of, the Vehicle.  Borrower will report any trouble concerning the Vehicle not later than 24 hours following the date of the occurrence and Borrower will check oil and coolant levels in the Vehicle on a daily basis to prevent damage.
8. Damage to Vehicle.  Borrower assumes the risk of loss of, or damage to, the Vehicle covered by this Agreement from any and every cause whatsoever, including, but not limited to, casualty, collision, upset, fire, theft, malicious mischief, vandalism, graffiti, glass breakage, and mysterious disappearance, except as otherwise provided in this Agreement.  Borrower shall, at its sole cost, procure and maintain an automobile collision and comprehensive insurance policy protecting Lender against any and all loss or damage to the Vehicle covered by this Agreement, in form and amount satisfactory to Lender, which policy shall provide that losses, if any, shall be payable to Lender and/or its assignee.  Borrower shall deliver to Lender all policies of insurance, or evidence satisfactory to Lender of such coverage, prior to delivery to Borrower of the Vehicle covered by this Agreement.    

9. Liability Coverage.  Borrower shall, at its sole cost, provide liability coverage for Borrower and Lender and their respective agents, servants and employees, in accordance with the standard provision of a basic automobile liability insurance policy as required in the jurisdiction in which the Vehicle is operated, against liability for bodily injury, including death, and property damage arising out of the ownership, maintenance, use and operation of the Vehicle with an overall limit of at least $1,000,000 per occurrence.      


Borrower shall notify Lender as well as Borrower’s insurance company, of any loss of, or damage to, or accident involving the Vehicle, immediately by telephone, and in writing as soon as practicable thereafter.  Borrower shall cooperate fully in the investigation, prosecution and/or defense of any claim or suit. 

10. Indemnification.  Borrower shall protect, defend, indemnify and hold harmless Lender and its members and its agents, servants and employees from any and all claims, suits, costs, reasonable attorneys’ fees, damages, expenses and liabilities arising from (a) Borrower’s failure to comply with its obligations to governmental bodies  having jurisdiction over Borrower and the Vehicle or its failure to comply with the terms of this Agreement, or the use, selection, possession, maintenance, and/or operation of the Vehicle; (b) any liability imposed upon or assumed by Borrower under any Workers’ Compensation Act, plan or contract and any and all injuries (including death) or property damage sustained by any driver, agent, servant or employee of Borrower; or (c) Borrower’s failure to properly operate or maintain equipment not loaned by Lender under this Agreement, or failure to properly connect any equipment to the Vehicle.  Where the Vehicle is operated with other equipment not loaned by Lender under this Agreement, then Borrower warrants that such other equipment shall be in good operating condition compatible in all respects with the Vehicle with which it is to be used and in compliance with all laws and regulations covering the other equipment.
11. Assignment.  Lender and Borrower agree that this Agreement shall not be assigned to any other person or entity.  

12. Entire Agreement.  This Agreement represents the entire agreement between the parties relating to the subject hereof and supersedes any and all prior agreements or understandings, whether written or oral, that may exist between the parties.

13. Waiver.  Failure of either party to enforce any of the provisions of this Agreement or to exercise any rights or remedies granted herein shall in no way be deemed to be a waiver of such provision or in any way effect the validity of this Agreement.  
14. Severability.  Should any part of this Agreement be declared illegal, or a violation of public policy or for any other reason unenforceable in law, such finding shall not invalidate the other parts of this Agreement.  

15. Applicable Law.  This Agreement shall be governed, construed and enforced in accordance with the laws of the State of New Jersey.  

AGREED TO BY:

DEPTFORD TOWNSHIP FIRE DISTRICT #1




By:__________________________


Date:____________________

PENNSVILLE TOWNSHIP FIRE DEPARTMENT
By:__________________________


Date:____________________
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